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Economic Indicators 
The economy closed 2017 on a solid note, with industrial production and retail sales data for the                 
fourth quarter pointing to only a very slight moderation in growth momentum in the last stretch of the                  
year. Incoming data for the first quarter of this year is similarly upbeat, with the manufacturing PMI                 
averaging its highest figure in seven years in the first two months of the year, and business                 
sentiment recording back-to-back increases in the same period. Nonetheless, exceedingly robust           
growth momentum continues to put pressures on core inflation and the current account, with the               
latter’s deficit widening to a four-year high in December on the back of soaring imports, including of                 
gold.  

Increased speculation on an early call for elections should keep authorities’ support for the economy               
robust this year. Nonetheless, Turkey’s excruciating dependence on short-term portfolio inflows to            
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finance its external deficits remains a key risk to growth, particularly as the Fed tightens further this                 
year. The FocusEconomics panel expects growth of 3.9% this year, which is unchanged from last               
month’s estimate. It expects growth of 3.8% in 2019. 
 
Economic Indicators 

 
 

Overview  Last  Reference  Previous  Range  Frequency   

GDP Growth Rate  1.2 %  Sep/17  2.2  -5.2 : 5.6  Quarterly   

Unemployment Rate  10.4 %  Dec/17  10.3  7.3 : 14.8  Monthly   

Inflation Rate  10.26 %  Feb/18  10.35  -4.01 : 139  Monthly   

Interest Rate  8 %  Mar/18  8  4.5 : 500  Daily 

Balance of Trade  -9067 USD 
Million 

Jan/18  -9228  -10453 : 24.51  Monthly   

Government Debt to GDP  28.3 %  Dec/16  27.5  27.5 : 76.1  Yearly   

 
 

Markets  Last  Reference  Previous  Range  Frequency   

Currency  3.94   Mar/18  3.92  0.01 : 3.96  Daily   

Stock Market  115895 points  Mar/18  117216  23.12 : 120845  Daily   

Government Bond 10y  12.41 %  Mar/18  12.44  6.02 : 12.78  Daily   

 

 

https://tradingeconomics.com/turkey/gdp-growth
https://tradingeconomics.com/turkey/unemployment-rate
https://tradingeconomics.com/turkey/inflation-cpi
https://tradingeconomics.com/turkey/interest-rate
https://tradingeconomics.com/turkey/balance-of-trade
https://tradingeconomics.com/turkey/government-debt-to-gdp
https://tradingeconomics.com/turkey/currency
https://tradingeconomics.com/turkey/stock-market
https://tradingeconomics.com/turkey/government-bond-yield


4 

 

Labour  Last  Reference  Previous  Range  Frequency   

Unemployment Rate  10.4 %  Dec/17  10.3    7.3 : 14.8  Monthly   

 
Minimum Wages  2030 TRY/Month  Jun/18  1778  1.5 : 2030  Quarterly   

Wages in Manufacturing  286 Index Points  Dec/17  279  57.7 : 286  Quarterly   

Population  80.81 Million  Dec/17  79.81  28.23 : 80.81  Yearly   

 
             

Trade  Last  Reference  Previous  Range  Frequency   

Balance of Trade  -9067 USD Million  Jan/18  -9228  -10453 : 24.51  Monthly   

Exports  12457 USD Million  Jan/18  13858  7.1 : 14680  Monthly   

Imports  21524 USD Million  Jan/18  23085  15 : 23245  Monthly   

Current Account  -7096 USD Million  Jan/18  -7670  -9407 : 1132  Monthly   

Current Account to GDP  -3.8 %  Dec/16  -3.7  -8.9 : 2  Yearly   

External Debt  437996 USD 
Million 

Sep/17  432352  43911 : 437996  Quarterly   

Terms of Trade  104 Index Points  Jan/18  105  93.96 : 148  Monthly   

Capital Flows  8331 USD Million  Jan/18  7515  -5630 : 9186  Monthly   

Foreign Direct Investment  12300 USD 
Million 

Dec/16  16800  1800 : 22046  Yearly 
 

 

 

 
 

https://tradingeconomics.com/turkey/unemployment-rate
https://tradingeconomics.com/turkey/minimum-wages
https://tradingeconomics.com/turkey/wages-in-manufacturing
https://tradingeconomics.com/turkey/population
https://tradingeconomics.com/turkey/balance-of-trade
https://tradingeconomics.com/turkey/exports
https://tradingeconomics.com/turkey/imports
https://tradingeconomics.com/turkey/current-account
https://tradingeconomics.com/turkey/current-account-to-gdp
https://tradingeconomics.com/turkey/external-debt
https://tradingeconomics.com/turkey/terms-of-trade
https://tradingeconomics.com/turkey/capital-flows
https://tradingeconomics.com/turkey/foreign-direct-investment
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“ 

Inflation trends lower in February;  month-on-month figure surprises to the upside.  
The Central Bank of the Republic of Turkey expects inflation to end this year at 7.9% and 
2019 at 6.5%. FocusEconomics panelists expect inflation to close 2018 at 9.6%, which is 

up 0.2 percentage points from last month’s forecast. For 2019, the panel sees inflation 
moderating to 8.1% by year-end. 

” 
 
 
 
 
 
 
 
 
 

For more thorough market research reports on specific industries and sectors for Turkey, 
please check Standard or Premium bundle.  
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Market Overview 
 

At the crossroads of Europe and the Middle        
East, Turkey presents promising immediate     
and long-term opportunities for foreign firms.      
Turkey’s growing economy, advantageous    
geographical position, expanding middle    
class, youthful population (average age of      
29), and dynamic entrepreneurial class have      
made this country a growing market for       
German and US exporters. Until today 60       
U.S. companies have established regional     
headquarters. However, like many middle     
income developing markets, Turkey presents     
a range of challenges to doing business,       

including complex and at times turbulent politics, bouts of instability domestically and regionally, a              
complex and opaque bureaucracy, onerous terms and conditions in government procurements,           
including increasing localization requirements.. 

A NATO member since 1952, Turkey has supported missions around the world, including             
Afghanistan, Iraq, the Balkans, and other areas. Turkey is an ally in the increasingly important fight                
against the Islamic State (ISIS). Notably, Turkey provides significant assistance with the related             
humanitarian crisis and has hosted nearly 3,000,000 refugees from Syria, Iraq and other countries in               
recent years. 

Since 2002, Turkey’s economy has averaged 5% growth, raising average GDP per capita from              
$3,000 to approximately $11,000. This rapid economic growth is being driven in part by a massive                
$250 billion investment in infrastructure projects including in bridges, airports, highways, and            
railways. Turkey’s geographic position makes it an important energy and logistics corridor, linking             
Europe with the Middle East, the Caucasus and Central Asia. Turkey’s growth has caused a               
subsequent increase in energy demand. Turkey’s status as a net importer of energy is a factor in                 
the country’s persistent and large Current Account Deficit, presenting a structural impediment to             
long-term growth. To address the increasing energy demands, Turkey is enhancing capacity by             
making strategic energy investments in gas storage, floating regasification units, oil and gas             
exploration projects, and renewable energy projects. Beginning in 2014, Turkish economic growth            
has slowed from previous levels and now averages about 2.7%. Current forecasts indicate that the               
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economy will continue to grow at approximately 4% in the coming year. Unemployment, especially              
in eastern Turkey, remains stubbornly high. Domestic and international economic conditions have            
placed downward pressure on the Turkish Lira which has lost approximately 30% in relation to the                
U.S. Dollar since 2013. The lower value of the Turkish Lira affects demand for U.S. and EU exports,                  
and also presents a challenge for the many Turkish firms and individuals with dollar-denominated              
debt. 

To map out the opportunities and better understand the challenges of doing business in Turkey,               
foreign firms, both large and small are encouraged to engage with Chambers of Commerce for an                
update market information, on regulatory issues, major projects and business developments. 
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Market Entry Strategy - basic information  
 
While there are many significant opportunities for foreign companies in Turkey, there are also              
challenges to entering the market. Any market entry strategy for Turkey should begin with a               
thorough understanding of the costs and benefits to doing business in the country. 
 
Before entering the Turkish market, foreign companies should consider their own resources,            
previous export or business experience abroad, and long-term business strategy. For many            
companies, representation in Turkey by a Turkish agent, distributor, liaison office or partner will be               
key to their success. The local partner can provide knowledge of the local regulatory framework,                
language assistance, and valuable business contacts. As business develops, companies may open            
subsidiaries and make further local investments to expand their market share.  
 
To find out more about how RegitCMP can assist you in entering this important market, please                
contact through Fieverr website.  
 
For more thorough market research reports on specific industries and sectors for Turkey, please              
check Standard or Premium bundle.  
 
 
 

 
 
 
 
 

 

 


